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ECONOMICS AND INDUSTRY STANDING COMMITTEE —  
INQUIRY INTO DOMESTIC GAS PRICES 

Extension of Reporting Date — Motion 
MR R.F. JOHNSON (Hillarys — Leader of the House) [12.38 pm]: I move — 

That the date for presentation of the report of the Economics and Industry Standing Committee inquiry 
into domestic gas prices be extended to 24 March 2011. 

In anticipation of the manager of opposition business wanting to know the reason for moving this motion, I 
cannot give him a definite answer, because once again I have been requested to move this motion in the house. 
The Economics and Industry Standing Committee has said to me that it is not able to present its report at the time 
that was first envisaged. It is not unreasonable for it to ask for an extension of time to 24 March. That is one 
extra month for the Economics and Industry Standing Committee, which, like all our committees, is a very 
important committee. I think it is incumbent on the house to agree to the committee’s request. 

MR M. McGOWAN (Rockingham) [12.40 pm]: This is a matter of some substance. As members will recall, 
this committee came about because of an opposition motion moved in early to mid last year. 

Mr J.E. McGrath: It was in the early part of last year. 

Mr M. McGOWAN: Yes; the early part of last year. In fact, I moved this motion and, as I have said before, was 
rather surprised that the government agreed to it. The member for Riverton is the chair of the Economics and 
Industry Standing Committee. The idea was that the committee would deal with what is possibly one of the most 
important issues for business and for gas consumers in Western Australia; that is, the ongoing price increases in 
gas supplies in this state. We went through all the arguments about why this is a very significant issue. The idea 
was that the committee would bring down a report about why these price increases are happening and about what 
can be done to ameliorate those increases, because this is such a significant and ongoing issue for investment in 
downstream processing; particularly in the southern part of the state. The original motion mandated that the 
committee report by the end of last year’s parliamentary sitting; that would have meant that a day in late 
November or perhaps early December would have been the final time for reporting. Consequent to some 
consideration—I know that the member for Riverton and other members of the committee travelled to places 
around the world to look at this issue—we extended the deadline to 28 February. That was done consequent to 
the committee’s deliberations about the important significance of the inquiry. And now we hear another request 
to extend the committee’s reporting deadline. The Leader of the House has said that he thinks it is a reasonable 
request. However, I suggest that this is such an important issue that the committee should bring its deliberations 
to a conclusion so that the house can hear exactly what can be done about one of the most significant economic 
issues in this state. I suggest to the house that there should be no further extensions. This is the second extension 
to this committee inquiry. It is an important issue. We need a resolution. I look forward to 24 March and the 
importance of that date as the day the committee presents its report—or some date at that time. I suggest to the 
house that there should be no further extensions in relation to this matter because of the importance of the issue. 

MR J.E. McGRATH (South Perth) [12.42 pm]: As a member of the Economics and Industry Standing 
Committee, and in the absence of the committee chairman, I gather it is okay for me to speak. This has been a 
very difficult process. Committee members understand the importance of the issue at stake; that is, the price of 
domestic gas in Western Australia. The committee has spent many hours on this inquiry and has come to need a 
little more time. However, I note that the chair of the committee is now in the house and he will be able to 
elaborate a little more on the matter. The committee wanted to complete the inquiry within the guideline of its 
terms of reference, but other issues have placed time constraints on the committee. Committee members 
understand that this is a matter of enormous importance to the people of Western Australia. As the member for 
Rockingham said, we understand that the people of Western Australia want not only answers, but a proper 
inquiry that looks at all aspects of gas pricing and the history of domestic gas supply in Western Australia. With 
those few words, I will sit and the chair of the committee—who I think has done an outstanding job working on 
this report—will explain the reasons the committee needs a few more weeks to report. 

DR M.D. NAHAN (Riverton) [12.43 pm]: The Economics and Industry Standing Committee had planned to 
release the report tomorrow—even though the schedule was for next Monday. The committee wanted to release 
the report during a sitting of Parliament, so that everyone could hear what it covers, because it deals with the 
vital issue of gas pricing. The reason for the delay is simply that we were a bit late and missed tomorrow; 
following which, Parliament is in recess for two weeks. Also, the committee has covered in great detail some of 
the intricacies in the original data and committee members needed time to go through that data to make sure they 
were comfortable with not only what they found, but the policy recommendations that flow from that. Given the 
importance of not only the LNG sector, but also the domestic gas sector, and the rapid rise of gas prices in recent 
times and the flow-on effect that has on electricity, it was vital that the committee members got the right 
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outcome and were comfortable with that outcome; therefore, the committee asked for a small extension. When 
members see the quality of the report, I think they will agree that it was absolutely necessary to get it right. 

Question put and passed. 
 


